






















National Kidney Foundation of Northern California & Northern Nevada, Inc. 
Notes to Compiled Financial Statements 

April 30, 2009 

Note 1 - Summary of significant accounting policies (continued) 

Expense allocation 
The activities of the Foundation include program services (above), special event 
fundraisers (Note 7) and supporting services (fundraising, management and gen­
eral). The Foundation allocates direct expenses to the activity benefited. The 
Foundation allocates indirect expenses among its activities based on benefit factors, 
including personnel and space used, estimated at least annually. 

Income taxes 
Governmental authorities informed the Foundation that it is exempt from income 
taxes under section 501 (c)(3) of the Internal Revenue Code (IRC) and section 
23701 d of the California Revenue and Taxation Code, based on a group ruling is­
sued to the NKF. Additionally, governmental authorities classified the Foundation as 
an organization that is not a private foundation under IRC section 509(a)(1) and 
170(b)(1 )(A)(vi). Consequently, donors are entitled to the highest charitable income 
tax deduction allowed by law. The management of the Foundation believes that no 
activities of the Foundation jeopardized its exemption from income taxes or its clas­
sification as a "public charity." Consequently, the Foundation provided no income 
tax provision herein. 

The Foundation has elected to defer application of Financial Accounting Standards 
Board (FASB) Interpretation Number 48 (FIN 48), "Accounting for Uncertainty in In­
come Taxes - An interpretation of Statement of Financial Accounting Standards 
(SFAS) No. 109," in accordance with FASB Staff Position Number 48-3 (FSB 48-3). 

The Foundation evaluates its uncertain tax positions using the provisions of SFAS 
No.5, "Accounting for Contingencies." Accordingly, the Foundation recognizes a 
loss contingency when it is probable that the Foundation has incurred a liability as of 
the date of the financial statements and the Foundation can estimate reasonably the 
amount of the loss. The amount the Foundation recognizes is subject to estimate 
and management judgment with respect to the likely outcome of each uncertain tax 
position. The amount that taxing authorities ultimately sustain for individual or ag­
gregate uncertain tax positions could differ from the amount recognized herein. 

Management of the Foundation evaluates all positions taken on income tax returns 
and does not believe that any current positions would be subject to adjustments 
herein if the Foundation had applied FIN 48. 
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National Kidney Foundation of Northern California & Northern Nevada, Inc. 
Notes to Compiled Financial Statements 

April 30, 2009 

Note 1 - Summary of significant accounting policies (continued) 

Fair value of financial instruments 
Management estimates that the aggregate net fair value of financial instruments 
recognized herein (including receivables, payables and accrued expenses) approxi­
mates their carrying value; since such financial instruments are short-term in nature, 
bear interest at current market rates or the Foundation states them at their fair value. 

The Foundation did not adopt the provisions of SFAS No. 157, "Fair Value Meas­
urements" (SFAS 157). However, management of the Foundation believes that fair 
values, as measured and presented herein, do not vary materially from fair values 
measured using the provisions of SFAS 157. 

Use of estimates 
The preparation of financial statements in conformity with accounting principles gen­
erally accepted in the United States (US-GAAP) requires the management of the 
Foundation to use estimates that affect amounts and disclosures reported herein. 
Actual results could differ from those estimated. 

Concentrations, credit and market risk 
During the period July 1, 2008 through April 30, 2009, revenue received from one 
special event fundraiser totaled 27% of gross support and revenue. 

Cash and cash equivalents held by two commercial banks exceed federal deposit 
insurance limits at various times during the period Juiy 1,2008 through Aprii 30, 
2009. 

Investments are subject to credit and market risk. Credit and market risks are the 
risks that losses may occur due to failure of another party to perform (credit risk) and 
changes in market or economic conditions over time (market risk). 
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National Kidney Foundation of Northern California & Northern Nevada, Inc. 

Note 2 - Investments 

Notes to Compiled Financial Statements 
April 30, 2009 

During the period July 1, 2008 through April 30, 2009, the Foundation sold all of its 
investments. Net investment income totaled as follows: 

Interest and dividends - Cash and cash equivalents 
Interest and dividends - Investments 
Net gain (loss) on sale of investments 

Investment income, net 

Note 3 - Property and equipment 

$ 643 
4,748 

( 3,949) 

$1,442 

As of April 30, 2009, property and equipment totaled as follows: 

Computer and office equipment 
Furniture and leasehold improvements 

Total property and equipment, at cost 
Accumulated depreciation 

Property and equipment, net 

Note 4 - Temporarily restricted net assets 

$49,806 
30,285 

80,091 
56,465) 

$23,626 

During the period July 1, 2008 through April 30, 2009, temporarily restricted net as­
sets reconcile as follows: 

2008 Additions Releases 2009 
Public education and prevention $ $ 49,950 $ 28,000 $21,950 
Professional education 5,000 430 4,570 
Patient services 39,201 23,135 39,564 22,772 
Community services 7,499 66,590 46,310 27,779 
Management and general 10.000 10,000 

Totals S56,700 S144,675 S124,304 S77,071 
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National Kidney Foundation of Northern California & Northern Nevada, Inc. 
Notes to Compiled Financial Statements 

April 30,2009 

Note 5 - Permanently restricted net assets 

As of April 30, 2009, the net assets of the Foundation include amounts permanently 
restricted by the donor, totaling $20,000. The Foundation may use the income from 
the permanently restricted net assets for patient services. 

The Foundation did not adopt the provisions of FASB Staff Position No. 117-1, "En­
dowments of Not-for-Profit Organizations: Net Asset Classification of Funds Subject 
to an Enacted Version of the Uniform Prudent Management of Institutional Funds 
Act, and Enhanced Disclosures for All Endowment Funds" (FSB 117-1). However, 
management of the Foundation believes that disclosures related to permanently re­
stricted net assets, as presented herein, do not vary materially from disclosures re­
quired under the provisions of FSB 117-1. 

Note 6 - Special event fund raisers 

During the period July 1, 2008 through April 30, 2009, special event fundraiser gross 
proceeds and direct expenses totaled as follows: 

Gross Direct Net 
Sgecial event fundraiser groceeds eXQenses groceeds 
Authors' luncheons and series $422,701 $200,809 $221,892 
Champions of Hope Gala 41,585 1,615 39,970 
Goif tournaments 192,788 88,291 104,497 
Kidney Walks 37,719 11,635 26,084 
Others 46,236 18,752 27,484 

Totals $741,029 $321,102 $419,927 
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National Kidney Foundation of Northern California & Northern Nevada, Inc. 
Notes to Compiled Financial Statements 

April 30, 2009 

Note 7 - In-kind services 

During the period July 1, 2008 through February 28, 2009, in-kind services received 
by the Foundation and recorded herein totaled as follows: 

Research 
Public education and prevention 
Professional education 
Patient services 
Community services 
Fundraising 
Management and general 

Totals 

Rent 
$ 1,158 

1,302 
3,679 
1,992 
1,711 

574 
1,398 

$11,814 

NKF assumed office leases from the Foundation effective March 1,2009. 

Note 8 - Retirement plan 

The Foundation allows its employees to defer a portion of their salary into a defined 
contribution plan under section 403(b) of the IRC, The Foundation matches defer­
rals of its employees with at least one year of service, at rates ranging from 2%-
8%% of the deferrals, depending on the number of years of service. Participants 
vest ratably in Foundation contributions over five years. Participants may also vest 
immediately upon attainment of age 65, death, disability or plan termination. During 
the period July 1,2008 through February 28,2009, the Foundation made matching 
contributions totaling $393. 

Employees of the Foundation became employees of NKF effective March 1, 2009. 
Accordingly, NKF began matching employee deferrals made after February 28, 
2009. 

-15-



National Kidney Foundation of Northern California & Northern Nevada, Inc. 
Notes to Compiled Financial Statements 

April 30, 2009 

Note 9 - Commitments and contingencies 

The Foundation leases its office space under a noncancelable operating lease expir­
ing on December 31,2009. Minimum required lease payments for the period May 1 
through December 31,2009, totals $34,400. 

The Foundation leases certain office equipment under noncancelable operating 
leases expiring through May 24, 2012. Minimum required lease payments for peri­
ods after April 30, 2009 are not material. 

NKF assumed office and equipment leases from the Foundation effective March 1, 
2009. 

Under its agreement with the company that receives, processes and sells donated 
cars under the Kidney Cars Program, the Foundation receives the proceeds from 
sales, less certain fixed and variable fees, plus additional contributions. Conse­
quently, the Foundation bears the risk of loss when the fees charged for processing 
and selling individual cars exceed their gross sales price. NKF began receiving di­
rectly the proceeds from the sale of donated property and assumed the risk of loss 
effective March 1, 2009. 

The Foundation, sometimes in conjunction with NKF, provides research fellowships, 
generally spanning one to two years. As of April 30,2009, the Foundation had no 
outstanding research fellowships. 

Note 10- Foundation dissolution 

On May 20,2008, the Board of Directors of the Foundation agreed to dissolve the 
Foundation and transfer its net assets to NKF, effective April 30, 2009. The Founda­
tion now operates as a division of NKF, with its operating results and net assets 
combined with and consolidated into those of NKF. 

The Foundation does not present these financial statements on a liquidation basis 
because the Foundation transferred its net assets intact to NKF. The net assets the 
Foundation transferred to NKF, effective April 30, 2009, totaled as follows: 
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National Kidney Foundation of Northern California & Northern Nevada, Inc. 
Notes to Compiled Financial Statements 

April 30, 2009 

Note 10 - Foundation dissolution (continued) 

Cash and cash equivalents 
Accounts receivable 
Prepaid expenses 
Property and equipment, net 
Other assets 
Accounts payable and accrued expenses 
Deferred revenue 

Net assets transferred to NKF 

Net assets transferred 
Unrestricted 
Temporarily restricted 
Permanently restricted 

Net assets transferred to NKF 

$20,063 
12,500 
7,300 

23,626 
4,127 

( 48,424) 
( 9,750) 

$ 9.442 

($87,629) 
77,071 
20,000 

$ 9.442 

The net assets the Foundation transferred to NKF exclude amounts due to NKF for 
Fair Share (Note 1), totaling $45,826. In addition, NKF assumed all commitments, 
contingencies, leases (Note 9) and other unrecorded obligations of the Foundation. 
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